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PREAMBLE
| draw your attention to the contents of my report which is in three parts:

A Rg}pOft on Financ_ial Statements that considers whether the financial statements are
fairly presented in accordance with the applicable financial reporting framework,

accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Repgrt on Lawfglness and Effectiveness in the Use of Public Resources which
considers compliance with applicable laws, regulations, policies, gazette notices,
circulars, guidelines and manuals and whether public resources are applied in a
prudent, efficient, economic, transparent and accountable manner to ensure the

Government achieves value for money and that such funds are applied for the
intended purpose.

C. Report on Effectiveness of Internal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

A Qualified Opinion is issued when the Auditor-General concludes that, except for
material misstatements noted, the financial statements are fairly presented in accordance
with the applicable financial reporting framework. The Report on Financial Statements
should be read together with the Report on Lawfulness and Effectiveness in the Use of
Public Resources, and the Report on Effectiveness of Internal Controls, Risk
Management and Governance.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012, and the Public Audit Acg, 2015, The three parts
of the report when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS
Qualified Opinion

I'have audited the accompanying financial statements of County Executive of Embu set
Outon pages 1 to 50, which comprise the statement of financial assets and liabilities as

.  the vear enda )
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t of receipts and payments, statement of cash flow,
nd actual amounts for the year then endf_d ang

: : ~ies and other explanatory information
a summa ‘ { accounting policies T g
accordancz »ﬁh ?Lgmﬁrzi?sions of Article 229 of the Constitution of Kenya and _Sec’uon X
of the Public Audit igt 5015, | have obtained all the information and explanations Whig
to the best of my kno\ﬂ;ledge'and belief, were necessary for the purpose of the audit.

o effect of the.
it, the financid
of County Exe

at 30 June, 2024 and the statemen
and statement of comparison of budget a

matters described in the Basis for Qualifie.
| statements present fairly, in all mater.
cutive of Embu as at 30 June, 2024 and .
 the year then ended, in accordance w;
ards (Cash Basis) and comply with

In my opinion, except for th
Opinion section of my repo
respects, the financial position
its financial performance and its cash flows fo
International Public Sector Accounting Stand
Public Finance Management Act, 2012.

Basis for Qualified Opinion

1. Inaccuracies in the Financial Statements

1.1 Unreconciled Kenya Power Debt

Note 17 to the financial statements reflects pending accounts payable and other peng:
payables balances of Kshs.1,755,700,997 and Kshs,45'1,352.574 respectlvely_ T
pending accounts payable balance of Kshs.1,755,700,997 includes supEly of services
Kshs. 409,472,260 which further includes an amount of Kshs.67,910,596 owed to Ken
Power. However, Kenya Power records show an amount of Kshs.50,973.758 resulting

an unreconciled and unexplained variance of Kshs.16,936,837.

4.2 Unreconciled LAPFUND Balance

Other Important disclosures reflect pending accounts payable balances total
Kshs.1,755,700,997 which includes supply of services of Kshs.409,472,260 which furr
includes an amount of Kshs.114,051,555.40 in respect to LAPFUND. However, T
National Treasury records show that the county owes an amount of Kshs.39,360,26¢
respect to LAPFUND resulting in an unexplained and unreconciled variance

Kshs.74,691,287.40.

In the circumstances, the accuracy and completeness of accounts payables - supp’
services balance of Kshs.409,472,260 could not be confirmed.

2. Incomplete Asset Register

Annex 5 to the financial statements reflects total i "
cumulative summary of non=",

assets of Kshs.12‘,703.331,982. However, assets inherited from the defunct MV™

councils were not included in the register.

Included in th i | -
n the balance of Kshs. 12,703,331 982, is Kshs.3,814,395,7731n respeddl*"

However, the County Executive did not provide a list of all parcels of land owned ™

County, their specific locations, approximate size. value, and respective title C="

Report of the Auditor-Gene
port of seneral on County Executive of Embu for the year ended 30 June, 2024
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the assets owned by

county Government were provided for audit, Further, no fitle deeds in the name of the
the circumstances, the existence, vajyati ‘ ' ‘
marcels could not be confirmed luation, ownership and location of specific land

p
3, Unconfirmed Leasing of Medical Equipment Amount

review of other important disclosures under Note 5 to the fi
leasing of medical equipment amount of Kshs.122,723,404
current and comparative year respectively deducted’at S

were available for audit indicating how the amount deducte
books of the County Executive.

nancial Statements revealed
and Kshs.110,628,298 for the
ource. However, no records
d at source was treated in the

In the circumstances, it was not possible to confirm the accuracy and existence of the
equipment leased at a cost paid under current year of Kshs.122,723,404.

4. Long Outstanding Accounts Payables

Other important disclosures 1 and 2 to the financial statements reflect pending bills
balance of Kshs.1,755,700,997 and Kshs.451,675,008 in respect to pending accounts
payable and pending staff payables respectively totalling Kshs.2,207,376,005 that were
not settled in the year under review but were carried forward to 2024/2025 financial year.

Further, analysis of the schedule of pending bills records revealed that the current
pending bills amount to Kshs.2,207,376,005, while the outstanding bills for the Jast
financial year were Kshs.1,926,990,499. This represents an increase of
Kshs.280,385,506 or 13% increase in pending bills from the financial year 2022/2023.

In addition, analysis of pending bills revealed that the Management has long outstanding
payables totalling Kshs.62,940,557 from financial year 2015/2016.

Management did not support the pending bills by a report from the ta_sk force appointed
by the County to review the bills. Failure to settle bills during the year in which they relate
distorts the financial statements and adversely affects the budgetary provisions for the

subsequent year to which they have to be charged.

In the circumstances, the accuracy and completeness of the pending bills could not be

confirmed.

The i d in accordance with International S.tandards for Supreme Auqnt
'”Stﬁi‘tjiglrz:(?;scﬁgﬁfm independent of the County Executive of Er'l;’?luyangemek?t m'
accordance with ISSAI 130 on the Code of Ethics. | have fulfilled other ethica
responsibilities in accordance with the ISSAI gnd in accordance.w}léh othe;betpxcal
equirements applicable to performing audits of financial statements in endya. : elieve
that the audit evidence | have obtained is sufficient and appropriate to provide a basis for

My qualified opinion.

e ——

. R ed 30 June, 2024
Report of the Auditor-General on County Executive of Embu for the year ended 30 Jun
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Emphasis of Matter

Budgetary Control and performance

rent and develq
The statement of comparison of .bl:dg%t an actuaclj amotfnralts 0 ugompafable basirsbs
- final receipts budget and ac g to an under-
;c;rr:\sb ‘;2(2))8 5r$ge4céz arlld shs.6,022,913,829 respectively resug‘;?jnty Executi{rgund"
of Kshs.1.275,663,640 or 17% of the budget. Similarly. thz%B 577,468 resultin p
Kshs 6.020.517 257 against an approved budget of Kshs 7,298 9o,
il B 1.278,060,212 or 18% of the budget-

under-expenditure of Kshs-
d activities and may j,.

(rec

performance affected the planné

* i d under-
The uder-Hifioeg & delivery to the public.

impacted negatively on service

My opinion is not modified in respect of this matter.

Key Audit Matters

e matters that, in my professional judgment, are of p.

e financial statements. Except for the matters describeg
mined that there are no other key audit mat:

Key audit matters are thos
significance in the audit of th
the Basis for Qualified section, | have deter

to communicate in my report.

Other Matter
Unresolved Prior Year Audit Matters

In the audit report of the previous year, several issues were raised under the Report
Financial Statements, Report on Lawfulness and Effectiveness in Use of Pu
Resources, and Report on Effectiveness of Internal Controls, Risk Management:
Governance. However, Management had not resolved the issues or given ¢
explanations for failure to implement the recommendations.

Other Information

The Management is responsible for the other information set out on page iii t0 i
comprise of project information and overall performance, statement of perform™
against the County’s predetermined objectives, environmental and sustainability rep””
and statement of County’s Management responsibilities. The Other Information 9%
include the financial statements and my audit report thereon

igscc:)r:jrlscie;ﬁ{?n_wtgth Y i o th.e County Executive of Embu financial stateme"™.

infoprmatio nl )ifsis Otread the other_lnformation and in doing so, consider whethef e

oy thergic;?a”y Igcong,lstent with the financial statements of MY ey

work | have performe%r o|t erwise appears to be materially misstated. If. based:;:"

information and | | conclude that there is a material misstatement of °
am required to report that fact. | have nothing to report if

thls ey’

General on C B
ounty Executive ofEmbufor the yéar ended 30 June, 2024
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My opinion on the financial statements
accordingly' | do not express an audit o
thereon.

does not cover the Other Information and
pinion or any form of assurance conclusion

REPORT ON LAWFULNESS AND EF
CFSOURCES FECTIVENESS IN THE USE OF PUBLIC

conclusion

As requiged by A;ticle 229(6) of the Constitution, based on the audit procedures
performed, except for the effect. of the matters described in the Basis for Conclusion on
Lawfulness and Effectiveness in the Use of Public Resources section of my report, |

confirm that nothing else has_come to my attention to cause me to believe that public
resources have not been applied lawfully and in an effective way.

Basis for Conclusion

1. Failure to Prepare and Submit Financial Statements
i. Embu County Revenue Authority

Management did not prepare and submit financial statements for Embu County Revenue
Authority as required by Section 47(1) of the Public Audit Act, 2015 which states that the
financial statements required under the Constitution, the Public Finance Management
Act, 2012 and any other legislation, shall be submitted to the Auditor-General within three
months after the end of the fiscal year to which the accounts relate.

ii. Level 4 Hospitals

The Hospitals' Management did not prepare and submit for audit the annual report and
financial statements of the following four (4) level 4 Hospitals despite being in operation
for the three years 2021/2022, 2022/2023 and 2023/2024 to the Office of Auditor General

as per statutory deadline. Details are as shown below: -

Client Name ; Soaay WY e
Runyenjes Sub County Hospital Level 4 Hospital | Embu County
Mbeere Sub-county Hospital Level 4 Hospital | Embu County
Kiritiri Level IV Level 4 Hospital | Embu County
Level 4 Hospital | Embu County

Ishiara Sub-county Hospital

i i i [ 2015 which states that the
This w to Section 47(1) of the Public Audit Act, 2015 v
ﬁnancizlssigg::gwts required under the Constitution, the Pubhg Finance Maf‘a_gement
Act, 2012 and any other legislation, shall be submitted to the Auditor-General within three

months after the end of the fiscal year to which the accounts relate.

In the circumstances, Management was in breach of the law.

———

. - the vear ended 30 June, 2024
Repory of the Auditor-General on County Execulive of Embu for the year o d !
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In the circumstances, Management was in breach of the law
5. Stalled Project - Governor’s Official Residence

The County Executive entered into a contract for construction of Governor's residence
with a firm at a contract sum of Kshs.49,703,439 on 08 March, 2021. The contract period
was to run for seventy-two (72) weeks with expected completion date of
8 September, 2022.  The county Executive was required to allocate funds and prioritize
construction cf houses for the Governor and Deputy Governor on public land in
e}ccordancc with the specifications therein, before the stated deadline. However, at the
time of aule in September, 2024, the Governor’s official residence was not complete and
the last certificate of work done revealed that the project was 55% complete. The Project
appeared to be stalled since the contractor was not on site. The building is deteriorating
an_d the wood used has started to rot. Request for an engineer's opinion on status of the
building were not provided for audit review. No evidence was provided for review to
confirm whether the contractor had sought for extension of contract period, or a default
notice issued to the contractor by the County Executive.

In the circumstances, Management was in breach of the SRC circular of 20 May, 2019
and the public may not have obtained value for money from the stalled project.

6. Compensation of Employees

The statements of receipts and payments reflect an amount of Kshs.2,434,981,502 in
respect to compensation of employees for the year ended 30 June, 2024 as disclosed in
Note 3 to the financial statements. Audit review of compensation of employees’ records

revealed the following unsatisfactory matters;

i. Failure to Set Expenditure Limit on Salaries and Wages

During the year ended 30 June, 2024, County of Embu incurred salaries and wages
amount of Kshs.2,434,981,502 which translates to 41% of the total receipts of
Kshs.6,022,913,829. However, there was no evidence to show that County Executive
Member with approval of the County Executive set a limit on the county governmcnt
expenditure on wages and benefits for its public officers. This was contrary to Regulation
25(1)(a) and (b) of the Public Finance Management (COUmY_GOVemme”tS) Regulations,
2015 which stipulates that the county government’s expenditure on wages and beneﬁt’s
for its public officers, shall not exceed thirty-five (35) percent of the county government’s

total revenue.

ii. Non - Adherence to One-Third Basic Salary Requirement

' d three hundred and
Review of the monthly payroll records revealed that one thousana ‘
sixty-six (1,366) emplgyees’ salary deductions fell below the one-third (1/3) of the basic
salary Con'trary to Section 19(3) of the Employment Act, 2007 which requires that
deductions made by an employer from the wages of his employee at any one time shall

not exceed two-thirds of such wages.

Embu for the year ended 30 June, 2024
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nit Payroll Deductions

Failure to Rer

0024 revealed that overqy

e 8
Audit review of pe 803,980, deducted from.clamployee salaries :!Sfa-
remittancgs tota respective enht:esk Jt?lisr'? include mI?E i
g tw'OL(Ji) ):t:;tirement schemes inC'“dingT thf (Llffg'?'RUST) Plifussinpriw eﬂ'th‘
vanous ’ ik SlOn rus ; " g a
(LAPFUND)' the Local Authorities Pen Banks, Union dues, HEL[\gly' S,

. d
ont to different SACCOs an . : 8t
o rez?gflpwelfare associations, insurance policy deductions, anq eéh'
deductions. Section 19(4)(5) of the Employmen, , “

: to
<ion Fund. This was contrary , et
s:;.:tléotr;s that an employer who deducts an amount from an employee’s remung,.,

: hall pay the amount s ra
- ubsection (1)(@), (0. (@) and (h) s ne an 0 d
2228;32222 :3::2 tshue time period and other requirements specified in the Jay, ..

m ' AQreg
|
court order or arbitration as the case may be.

iv. Unbalanced Staff Ethnic Composition

r review, County Executive of Embu had a total of five hundreg
twenty-five (525) employees in job group L, M, N, R and S which is the representy,
she senior management. However, review estapllshed that thr'ee hun.dred and fify
(352) or 60% of employees were from one dominant cc_)mmumty. This was contry
Section 7(1)(2) of the National Cohesion and Intggratupn Act, 2008 stipulates tyy
public establishments shall seek to represent the diversity of the people of Kenya
employment of staff and no public establishment shall have more than one third ofs;

from the same ethnic community.

During the year unde

Further, during the year under review, County Executive of Embu recruited a total ofr
hundred and eleven (911) employees. However, review established that seven hun
and ninety-nine (799) or 88% of the newly recruited employees were from the domir
community. This was contrary to Section 65(1)(e) of the County Government Act, 201
selecting candidates for appointment, the County Public Service Board shall consider
need 1o ensure that at least thirty percent of the vacant posts at entry level are filled
candidates who are not from the dominant ethnic community in the county.

v. Unsupported Recruitment

Eurmg the year under review, the County Public Service Board of Embu recruitedi
JEQSESMBM »Eleve‘n (911) employees in various positions. However, supPO‘;
: nterviewms(sfnﬁn ats list of all the applicants for these positions, short list of the applt
The only dg minutes and summary of the score sheets for the interviewed ¢ »

y documents provided for audit were the newspaper advertisement, the f®

of the successful candidat i Juf
W : es and minutes of the C ' . oard res u
on successful candidates for the various positionsOunty Pkl Rarveg®

In addition, only two hund !‘-
: red i co’
traced both in and ninety-seven (297) newly recruited employefz four

the :
(614) recruits in thgaym" and the list of successfyl candidates, six hundred 2 5
e successful list of candi®® “g

it unclear how they payroll could not be traced in th
This was contrary to section™

f £ :
ound their way into the payroll
Report of the tuditor-(e )
reneral on County Executive of Em :
.mbu for the year ended 30 June, 2024
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County Government Act, 2012 sta i islati
public Service Board shal, for . Stgiéhat subject to the relevant legislation, the County

i i ified period, maintain a record of all licati
eceived in response to adverti . beriod, mainte record of all applications
irnspected by any person. ertisements inviting applications and such record may be

In the circumstances, Management was in breach of the law

7. Outstanding Imprest

During the financial year under review the County Executive of Embu issued temporary

i'ﬁ'gjgfsitnto ;::)ftfeﬁ{);?“02U0822Cti\r/]ities across the County. However, as at the time of the
2 ' e Embu : Sagt
Kshs.12,774,887 which had n executive had an outstanding imprest of

ot been surrendered The outstanding imprest was issued
between July, 2023 and 30 June, 2024 and had n. iy
contrary to Section 93(5) ad not been surrendered or accounted for

of the Public Finance Management (Count
. . . y Government)
Regulations 2015 which stipulates that a holder of a temporary Imprest shall account or

surrender the Imprest within seven (7) working days after returning to duty station. As at

the time of the audit in September, 2024, the recovery process had not commenced
contrary to the law.

In the circumstances, Management was in breach of the law.

8. Incomplete Renovation Works at Manyatta Market

Note 8 to the financial statements reflects an amount of Kshs.181,651,871 in respect to
construction and civil works. During the financial year under review the county executive
entered into a contract dated 26 April, 2024 with a construction company at a contract
sum of Kshs.1,999,004 for renovation works at Manyatta Market to be completed within
three months. Examination of payment records and supporting documents provided for
audit revealed that even though the contract period expired on 26 July, 2024 and the final
certificate had been paid, physical inspection of the project in September 2024 revealed
that the project remained incomplete and had the following anomalies;

I. The contractor failed to construct a raised steel tank platform, to supply and
install 1No 1000 litres water tank and allow for water connection estimated to
cost Kshs.319,000.

Ii. The contractor supplied and fixed substandard doors instead of 6NO 50mm
thick flush doors estimated to cost Kshs.54,500.

il The ablution block walling was not built to a recommendgd standard height and
the toilets have no ventilations to allow for free flow of air.

Iv. No evidence was provided to show that the contr'actor requested fqr approval
for variations and amendments to the design of the ablution block
superstructure. However, the contractor implemented a concrete slab roof
instead of a galvanized roof structure estimated to cost Kshs. 112,220, contrary

—
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the year ended 30 June, 2024




- A

to Regulation 132 of the Public Procurement and Asset Dlsposal Regul
0 al!r
2020. " v
. the Public Finance Management p,
- to Section 149(1) of " 21,
o es of the entity for which the ofﬁc_er is designa o ¢ Na Way h 4
::\fffreis;:cgcauthorized and (b) effective, efficient, economica ransparen * "4

u
for the construction of the marketg

i stances, value for money : oug
Lr:)ft)l%i:g;l;n;d the public may have been denied benefits that could have aCCrue;}?;_

the usage of the markets.
9. Construction of Milk Cooler Shed

Note 8 to the financial statements reflects an amount of Kshs.181,651 g74 i -
construction and civil works which includes an amount of 'Ks.hs,1,495'850 Paiu‘t
construction and installation of a milk cooler shed through pegotiatlon No. 1474829_2[,
2024 at Mbui Njeru. However, even though the final certificate had beep paid,
inspection of the building carried out in September, 2024 revealed that the builg, ¥
not in use. In addition, a Project sign board was not fixed, thus OWNership of the P

could not be confirmed.

In the circumstances, value for money for the construction an'd installation of 5 milk ¢
could not be confirmed and the public may have been denied benefits that could
accrued from the usage of the milk cooler.

10. Irregular Implementation of National Government Functions

The statement of receipts and payments and as disclosed in Note 8 to the finx
statements reflects acquisition of assets totalling Kshs.832,009,365 which inci:
Kshs.2,965,321 for various projects. Examination of payment records and suppe
documents provided for audit review in respect to construction and civil works rev
that the County Executive incurred an expenditure amounting to Kshs.2,965,32!"!
(three) partially complete projects implemented by the National Government, Minist
Agriculture through Kenya Tea Development Agency and the Ministry of Educ
Further, these shared services were not supported by partnership agreements a1

county did not have a county shared services platform aligned to national pol?
standards and norms,

This was contrary to Section 118 of the County Government Act, 2012 which stateni.t
a county government may enter into an agreement with the national governmen

u i s A eerCe'
county or an agency qf the national government, to provide or receive any S i

i e Wl
jurisdiction. includi “dreement is empowered to provide or reGB'Veyd
own jurisdiction, Including services incidental to the primary purposeé © . jal
participating counties. (2) Each county shall have a county shared services P
aligned to national policies, standards and norms

In the Circumstances, Management was in breach of the law

/

['.l‘(’('(lf“-’{‘ ()f[';fﬂbuf()r [he ycar en(lgd 3(} Juﬂ.‘,’_ 2024
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11. Presentation of the Financia| Statements

Review of the annual report and financial sta
that the pounty Egecutlve did not indicate the engagement with the County Assembly
through its committees and the Senate in

. cluding number of bills sponsored by the
executive and any other matters presented for deliberations.

tements provided for audit review revealed

In the circymstancgas, the financial statements have not been presented in accordance to
the financial reporting template issued by the PSASB and IPSAS.

The gudit was conductgd in accordance with ISSAI 3000 and ISSAI 4000. The standards
require that | comply with ethical requirements and plan and perform the audit to obtain
assurance about whether the activities, financial transactions and information reflected in
the financial statements comply in all material respects, with the authorities that govern

them. | belieye that the audit evidence | have obtained is sufficient and appropriate to
provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the effect of the matters described in the Basis for
Conclusion on Effectiveness of Internal Controls, Risk Management and Governance
section of my report, | confirm that nothing else has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Basis for Conclusion
1. Voided Transactions

Analysis of system payments indicated that seven hundred and sixteen (716) transactions
with a value of Kshs.324,525,938 were voided during the year. Management did not
explain by way of reconciliation to confirm when the voided transactions were

subsequently paid.

In the circumstances, controls in place to authorize and void transactions and later
approve for payment could not be confirmed.

2. Lack of Ownership Documents

Annex 5 to the financial statements reflects summary of non-current assets
register balance of Kshs.12,703,331,982 in respect of fixed assets which includes land
with a balance of Kshs.3,814,395,773. However, land ownership documents were not

provided for audit.

In the circumstances, the ownership and safe custody of the fixed assets could not be
confirmed. '

Report of the Auditor-General on County Executive of Embu for the year ended 30 June, 2024
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3. Failure to Tag Fixed and Movable Assets

i h 136 specifi
t Regulations, 2015 paragrapr cally
r;ainta?n an updated asset reglster th?t records :n?f‘%
movable assets. This includes tagging asse?s' and kﬁep.mgl qetalleq records sug"
cost of acquisition, asset location, and condition. P ysu:at Anspection of 5q Ple,
desks, chairs and desktops revealed that the assets did not have tags op then, l'h:
it was not possible to confirm whether the assets belonged to the County.

Public Finance Manageme
County governments to m

In the circumstances, the controls and safe custody of assets could not pe confy,

4. Fleet Management

During the year under review, the Management failed to maintain ang Updats,
register with details of chassis numbers, engine numbers, the dates the Vehicleg,,
into use and the dates the vehicles were grounded. In addition, fleet recorgs p,,
did not include motor vehicle chasis numbers whereas 106 motor vehigjeg ar:
lacked engine numbers. ‘
Further, Management presented a list of two hundred eleven (211) movable g,
audit out of which one hundred and fifty-nine (159) motor vehicles ang bikes
grounded and scattered in several yards and hospitals across the County, The,
no records of the dates the assets were grounded and Management did not i
disposal plan in respect to the assets. This was contrary to Regulation 176(1):
Public Procurement and Assets Disposal Regulations 2020 which requir
Accounting Officer of a procuring entity to ensure that an annual assets disposa;
prepared of items declared as unserviceable, surplus or obsolete, obsolescences
asset or equipment as set out under Section 53(4) of the Act.

In addition, Management reported that an unknown number of motorbikes belo
the Department of Agriculture were grounded in a Sub-County office. Howeve!
were no details including registration numbers and make of the grounded mofe
Further, three (3) motor vehicles were reported as not found but were in the

Therefore, the existence, condition, value and location of the three motor vehcs
not be confirmed.

The Management reported that one motor vehicle had been grounded at a ga&
past three years due to outstanding arrears relating to repairs and maintenancr:v
vehicle. It was not clear why Management had not settled the outstanding a™*"
motor vehicle so that it may be put into use by the relevant department.

i i e and MF
In the circumstances, existence, value and ownership of motor vehicles and

could not be confirmed.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330 Ime("'
require that | plan and perform the au e

dit to obtain assurance about W™
processes and systems of interna| controls, risk Management and overd g

% . e ——
Report of the Auditor-General on ¢ ounly Executive of Embu for th year ended 30 Juné. 2
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were operating effectively in all materi| respects

obtained is sufficient and aporopriats fo raigd | believe that the audit evidence | have

basis for my conclusion.
Responsibilities of the Management and those Charged with Governance

Management is responsible for the

. reparati i i i
statements in accordance with lnterp p on and fair presentation of these financial

: P national Public Sector Accounting Standards (Cash
Basis) andtofo; mﬁ'”ta'”'ng effective internal controls as Management determines is
REGBSSRIy nable the preparation of financial statements that are free from material

m:g,statement, Wheth_er due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance

In preparing the fln:ancial statements, Management is responsible for assessing the
County Government_s ability to continue as a going concern, disclosing, as applicable,
matters relateq to going concern and using the going concern basis of accounting unless
Management is aware of the intention to cease operations.

Management is also responsible for the submission of the financial statements to the

Au;jistor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

In addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
comply with the authorities which govern them and that public resources are applied in
an effective way.

Management is responsible for overseeing the County Government of Embu financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General’s Responsibilities for the Audit

My responsibility is to conduct an audit of the financial statements in accordance with
Article 229(4) of the Constitution, Section 35 of the Public Audit Act, 2015 and the
International Standards for Supreme Audit Institutions (ISSAls). The standards require
that, in conducting the audit, | obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or error
and to issue an auditor’s report that includes my opinion in accordance with Section 48
of the Public Audit Act, 2015. Reasonable assurance is a high level of assurance but is
not a guarantee that an audit conducted in accordance with !SSAIs will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these

financial statements.

tive of Embu for the year ended 30 June, 2024
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| | . e Constitution also requires that | EXpres,
In °°|"d9dmg wﬁe?#:r'tbf‘ r:tcl)?; ilzlgrfwaa)t;riat?respects, the actlwtIlfl;;r;cfgli?t‘;«:zt’:]:?;f;??cng
Zag(:ir:jle?ga?irc]m reflected in the financial statements grz in (;OrTepffective oy, ';] add';i;!f'
that govern them and that public resources are applie It?) ive an assurance g 1
consider the entity's control environment in order A g overnance processe. .
effectiveness of internal controls, risk management an gf the Public Audit/\ct”?r-d.
systems in accordance with the provisions of Section 7(1)(a) 0 , 201

Further, | am required to submit the audit report in accordance with Article 229(7) ¢,
Constitution.

_ - it it is located at the Office o,
Detailed description of m responsibilities for the audit is - )
Auditor-Genera?s webi.ite at; hitps:/www.oagkenya.go.ke/auditor-gens,
responsibilities-for-audit/. This description forms part of my auditor's report.

FCP CBS
AUDITOR-GENERAL

Nairobi

20 December, 2024

" Embu for the year ended 3 June, 2024
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